
 

1 

 

Sid Klein Global Strategy 
1001 BOUL. DE MAISONNEUVE O., BUREAU 950, MONTREAL, CANADA   H3A 3C8 

TEL: (514) 939-2221     FAX: (309) 417-0942 

e-mail: sidklein@sidklein.com 

www.sidklein.com 

 

 
 
December 13, 2011 
 
PRECIOUS METALS  
 
Following up on the interim update hereunder, the other half of the longer term near-
strike SLV calls were sold for an approximate 10% loss. 
 
With volume waning as the SLV moved toward the apex of its chart, technical analysis 
dictated that the sale was warranted, despite the fact that the intermediate and longer 
term pictures have become extremely bullish, as evidenced by a series of indicators, 
most especially the COT (Commitment of Traders) reports. 
 
I simply didn't feel that living through the short term pain made any sense, given the 
coming stock market hit, even if the risk on the SLV is only down to $28, or so. 
 
However, gold may be bottoming today (see chart on P.2), with CNBC commentators 
unanimously on the bear side, citing inflation concerns; the latter, of course, has 
NOTHING to do with anything! 
 
December 8, 2011 
"Yesterday, the major European indices suffered "outside days." Indicators 
are way overbought and there is major downside risk. 
 
"Half of the recently purchased silver calls should be sold at about breakeven 
to reduce exposure, even if one assumes that silver and the Dow are about to 
embark on a major trend of negative correlation." 
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DOW 
 
The stock market indicators are set up for serious pain and are a down day away from 
confirming so.  
 
Any chance for either the Euro or Shanghai bouncing came and went yesterday. 
 
ASSET ALLOCATION 
 
As a percent of all liquid wealth, the best overall mix remains: 
 
50% gold 
25% Swiss Franc 
25% Dollar 
 
 
Sid Klein 
 
LEGAL NOTICE:  This market letter is the work product and intellectual property of Mr. Sidney Klein.  It arises out of his training and 
profession as an international expert on financial equities.  It is a private correspondence from Mr. Klein to his subscribers.  Any 
person who copies or otherwise disseminates this letter becomes subject to international criminal and/or civil prosecution under the 
Universal Copyright Convention and the Berne Convention for the Protection of Literary and Artistic Works.  Nearly all countries in 
the world have signed both of these Conventions and have pledged to enforce them through their own legal systems.  In addition, 
Interpol may be called upon to assist in the international enforcement of these Conventions through its processes of arrest and 
extradition.  If you are the recipient of a copy of this market letter, whether through the internet or by facsimile, you should 
immediately report to Mr. Klein the name of the person or entity that sent it to you.  Send your email to sidklein@sidklein.com. 
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DISCLAIMER:  This market letter is intended to assist in the dissemination of information to private subscribers.  The information 
contained herein represents Mr. Klein’s best efforts in good faith to advance knowledge to his clientele, but there can be no implied 
guarantee as to its accuracy or completeness.  The information is given as of the date appearing on this market letter, and Mr. Klein 
assumes no obligation to update the information or advise on further developments relating to the information provided herein.  No 
solicitation to buy or sell securities is intended, and none should be inferred.  Investments are inherently risky, but investment risk 
itself is a function of individual preferences.  Thus any opinions, recommendations, or judgments expressed in this market letter are 
of necessity abstract and general.  They must be modified, accepted, or rejected by individual subscriber/investors whose risk 
averseness cannot be known to Mr. Klein.  


