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25%? 
 

 
 

February 16, 2010 
 
I have written of the 75% probability that the US stock market would peak at 
yearend, with a customary “wrong-way-fade” in the first week of January, before 
reversing to the downside, the primary trend for 2010. 
 
I added that there was a 25% chance, therefore, that the market would make a 
final and marginal new high in February (by 1%?).  
 
Consistent with this, I have recently commented that any rebound from the 
recent bottom below 10,000 would be a bounce that would get stuck around 
10,200, or make a slight new high, since the decline of 600 points was too 
shallow to allow for a rally that approaches the highs, without breaking them.  
 
After all, why not run the stops and screw the majority over, as the markets are 
supposed to do, and indeed do, the majority of the time? 
 
What follows on page 2 are 1-year daily Dow and Kospi-200 (Korea) charts, 
respectively. The latter is included to provide a look at the type of pattern that I 
am talking about, once this 10,200 – 10,300 area would be broken to the upside.   
 
Separately, gold should get stuck around $1,140 - $1,160, which would be 
consistent with an XAU pullback and resumed decline for now, from the 
forecasted 165 – 170 area (outer edge of that range already), since the latter 
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has been tracking the Dow, and with a high beta, at that. This has been a very 
uncomfortable factor for me, as recent letters have underscored. 
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The most recent trial period for advisors and managers ends with today’s issue.  
 
Please access the follow link, to maintain undisrupted service. 
 
http://www.sidklein.com/menu_subscribe.htm 
 
 
 
Sid Klein 
 
LEGAL NOTICE:  This market letter is the work product and intellectual property of Mr. Sidney Klein.  It arises out of his 
training and profession as an international expert on financial equities.  It is a private correspondence from Mr. Klein to 
his subscribers.  Any person who copies or otherwise disseminates this letter becomes subject to international criminal 
and/or civil prosecution under the Universal Copyright Convention and the Berne Convention for the Protection of Literary 
and Artistic Works.  Nearly all countries in the world have signed both of these Conventions and have pledged to enforce 
them through their own legal systems.  In addition, Interpol may be called upon to assist in the international enforcement 
of these Conventions through its processes of arrest and extradition.  If you are the recipient of a copy of this market 
letter, whether through the internet or by facsimile, you should immediately report to Mr. Klein the name of the person or 
entity who sent it to you.  Send your email to sidklein@sidklein.com. 
 
DISCLAIMER:  This market letter is intended to assist in the dissemination of information to private subscribers.  The 
information contained herein represents Mr. Klein’s best efforts in good faith to advance knowledge to his clientele, but 
there can be no implied guarantee as to its accuracy or completeness.  The information is given as of the date appearing 
on this market letter, and Mr. Klein assumes no obligation to update the information or advise on further developments 
relating to the information provided herein.  No solicitation to buy or sell securities is intended, and none should be 
inferred.  Investments are inherently risky, but investment risk itself is a function of individual preferences.  Thus any 
opinions, recommendations, or judgments expressed in this market letter are of necessity abstract and general.  They 
must be modified, accepted, or rejected by individual subscriber/investors whose risk averseness cannot be known to Mr. 
Klein.  


