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September 7, 2009

SHANGHAI** (see end of this letter)
This market has been leading on the way down as well as up. However, for
those lamenting having been unprepared to take advantage of the easiest of
equity outperformance (long/short) plays out there, this very recently smashed
market might well recover these most recent losses all the way (while it may be
a wild consideration.
At the lows, I wrote that "anything under 2000" was a buy and that one could
look for the 3000 - 4000 area as a target on the way up.
10-year monthly and 2-year daily charts follow. Since pictures can stand in for
hundreds of words, I’ll allow these charts to express the vindication of prior
forecasts, as the Shanghai predictably doubled from bottom-to-top.
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ASSET ALLOCATION
Same old same old, regarding liquid assets (and why wouldn’t everything be
liquid, hmmm?):
50% gold: (Forget 40% gold + 10% silver as an alternative; more on that in the
future.**)
25% Yen, the paper I hailed at its low as the best fiat currency in the world for
capital gains.
25% Swiss Franc.
** - I have often warned that the powerhouse to trust is India, not China.
Simply, the latter has millennia of capitalist history, while being non-violent and
superior on the level of humaneness. The key, I always cautioned, is a society
with democracy and legal system that provides the infrastructure for settling
contracts.
A prosperous week to all,

Sid Klein
LEGAL NOTICE: This market letter is the work product and intellectual property of Mr. Sidney Klein. It arises out of his
training and profession as an international expert on financial equities. It is a private correspondence from Mr. Klein to
his subscribers. Any person who copies or otherwise disseminates this letter becomes subject to international criminal
and/or civil prosecution under the Universal Copyright Convention and the Berne Convention for the Protection of Literary
and Artistic Works. Nearly all countries in the world have signed both of these Conventions and have pledged to enforce
them through their own legal systems. In addition, Interpol may be called upon to assist in the international enforcement
of these Conventions through its processes of arrest and extradition. If you are the recipient of a copy of this market
letter, whether through the internet or by facsimile, you should immediately report to Mr. Klein the name of the person or
entity
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it
to
you.
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sidklein@sidklein.com.
DISCLAIMER: This market letter is intended to assist in the dissemination of information to private subscribers. The
information contained herein represents Mr. Klein’s best efforts in good faith to advance knowledge to his clientele, but
there can be no implied guarantee as to its accuracy or completeness. The information is given as of the date appearing
on this market letter, and Mr. Klein assumes no obligation to update the information or advise on further developments
relating to the information provided herein. No solicitation to buy or sell securities is intended, and none should be
inferred. Investments are inherently risky, but investment risk itself is a function of individual preferences. Thus any
opinions, recommendations, or judgments expressed in this market letter are of necessity abstract and general. They
must be modified, accepted, or rejected by individual subscriber/investors whose risk averseness cannot be known to Mr.
Klein.
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