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January 27, 2010 

 
PRECIOUS METALS (gold, XAU, gold/silver,) 
Today’s action in gold suggests a greater likelihood of new short term lows.  
 
As evident in the 1-year daily gold chart (first of three 1-year graphs), wave-c 
would approximately equal wave-a (typical correction) around $1,030, which 
would be closer to the pullback support that I had initially forecast, but which I 
then replaced with a target of $1,080, after gold had crossed $1,200 (thereby 
having traveled higher than initially anticipated).  
 
However, the action in the Philly Gold & Silver Index (XAU) suggests that the low 
it made today may have completed its correction and, since it leads gold, it fits 
that the metal is about to make its final short term bottom. 
 
The XAU’s chart indeed reflects a correction in which wave-c will have equaled 
wave-a, if the correction in that index has indeed ended. 
 
As well, please note that rallying from these levels would leave in-place a bullish 
divergence in the stochastic. Meanwhile, there is no such bullish divergence in 
gold, but there would be if the metal put in a new low, I strongly suspect. 
 
As I am sure you are all aware, the stochastic appears at the bottom of each 
chart, underneath the price chart.  
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Again regarding the XAU chart at bottom of page 2, please note too that the XAU 
is testing the early November low and summer support, as well as the apex of 
the triangle which was completed at the end of August. 
 
What follows is the updated gold/silver ratio chart. 
 
After having identified the October 2009 low, as well as this January’s bottom to 
precision, the anticipated 2010 Wave-3 advance appears to already be well 
underway, with the breakout having occurred during this correction in the 
precious metals, despite the trade having been designed to be a low risk means 
by which to add to gold holdings. 
 

 
 
For those with such access, the best risk/reward scenario was with a time/price 
call spread, though a futures trade was most fortuitous, given the tight stop that 
the trade provided at prevailing prices, within the context of the low margin 
requirement. 
 
 
 
Sid Klein 
 
LEGAL NOTICE:  This market letter is the work product and intellectual property of Mr. Sidney Klein.  It arises out of his 
training and profession as an international expert on financial equities.  It is a private correspondence from Mr. Klein to 
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his subscribers.  Any person who copies or otherwise disseminates this letter becomes subject to international criminal 
and/or civil prosecution under the Universal Copyright Convention and the Berne Convention for the Protection of Literary 
and Artistic Works.  Nearly all countries in the world have signed both of these Conventions and have pledged to enforce 
them through their own legal systems.  In addition, Interpol may be called upon to assist in the international enforcement 
of these Conventions through its processes of arrest and extradition.  If you are the recipient of a copy of this market 
letter, whether through the internet or by facsimile, you should immediately report to Mr. Klein the name of the person or 
entity who sent it to you.  Send your email to sidklein@sidklein.com. 
 
DISCLAIMER:  This market letter is intended to assist in the dissemination of information to private subscribers.  The 
information contained herein represents Mr. Klein’s best efforts in good faith to advance knowledge to his clientele, but 
there can be no implied guarantee as to its accuracy or completeness.  The information is given as of the date appearing 
on this market letter, and Mr. Klein assumes no obligation to update the information or advise on further developments 
relating to the information provided herein.  No solicitation to buy or sell securities is intended, and none should be 
inferred.  Investments are inherently risky, but investment risk itself is a function of individual preferences.  Thus any 
opinions, recommendations, or judgments expressed in this market letter are of necessity abstract and general.  They 
must be modified, accepted, or rejected by individual subscriber/investors whose risk averseness cannot be known to Mr. 
Klein.  


