
 1

  The Sid Klein Comment 

1001 BOUL. DE MAISONNEUVE O., BUREAU 950, MONTREAL, CANADA   H3A 3C8 
TEL: (514) 939-2221     FAX: (309) 417-0942 

e-mail: sidklein@sidklein.com 

www.sidklein.com 

 
Shanghai Composite Crash 

 

 
 

 

January 30, 2008 
 
CHINA  
Shanghai: 
 
Please review the December and January reports to appreciate the 
significant profit, strategic asset (re-)allocation, hedging and extreme 
profit opportunities represented by the already-materializing China 
crash. 
 
On Monday, the Shanghai dropped 7.2% on the news that the economy 
would grow less than 11%, which, it was reported, amounts to being 
the same as a recession (do you believe such reporting?!).  
 
In other words, like the Nikkei at the beginning of January 1990, 
extreme overvaluation had created a bubble from which a crash was 
inevitable. It merely (?) required better timing than what John 
Templeton and Alan Greenspan could provide. 
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The market has already fallen 29.3%, top-to-bottom, as you can see 
from the second chart on page 2. The first chart on page 2 gives a 1.5-
year perspective of the Shanghai.  
 

 
 
My attention turned to how to devise a vehicle that achieved profiting 
from two forecasted market calls at once, while buying a China put for 
next to nothing, all the while owning 2 years of time, or so. The belief 
was that such a scenario would profit 500% - 1500% over the time 
frame, particularly given the obvious trading opportunities that present 
themselves over such an incredibly lengthy period of time, if one 
wished to avail themselves of such trading opportunities. 
 
The warrants’ prices have exploded within a month, as the Shanghai 
has crashed, while negligible yearend premiums have skyrocketed. 

 
Good fortune to all,  
 
 
 
Sid Klein 
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LEGAL NOTICE:  This market letter is the work product and intellectual 
property of Mr. Sidney Klein.  It arises out of his training and profession as an 
international expert on financial equities.  It is a private correspondence from 
Mr. Klein to his subscribers.  Any person who copies or otherwise 
disseminates this letter becomes subject to international criminal and/or civil 
prosecution under the Universal Copyright Convention and the Berne 
Convention for the Protection of Literary and Artistic Works.  Nearly all 
countries in the world have signed both of these Conventions and have 
pledged to enforce them through their own legal systems.  In addition, 
Interpol may be called upon to assist in the international enforcement of 
these Conventions through its processes of arrest and extradition.  If you are 
the recipient of a copy of this market letter, whether through the internet or 
by facsimile, you should immediately report to Mr. Klein the name of the 
person or entity who sent it to you.  Send your email to 
sidklein@sidklein.com. 
 

DISCLAIMER:  This market letter is intended to assist in the dissemination of 
information to private subscribers.  The information contained herein 
represents Mr. Klein’s best efforts in good faith to advance knowledge to his 
clientele, but there can be no implied guarantee as to its accuracy or 
completeness.  The information is given as of the date appearing on this 
market letter, and Mr. Klein assumes no obligation to update the information 
or advise on further developments relating to the information provided 
herein.  No solicitation to buy or sell securities is intended, and none should 
be inferred.  Investments are inherently risky, but investment risk itself is a 
function of individual preferences.  Thus any opinions, recommendations, or 
judgments expressed in this market letter are of necessity abstract and 
general.  They must be modified, accepted, or rejected by individual 
subscriber/investors whose risk averseness cannot be known to Mr. Klein.  


