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DOW JONES, PRECIOUS METALS 
 
There is but one saving grace for me in being wrong for a long while, and it is that it 
greatly increases the likelihood that I will be very right for an extended period of time.  
 
I base this on the past experience of such symmetry, when a period of being off on the 
market in question was far less than today, and, today the topic is my old friends the 
precious metals and the Dow, each of which has gone from friend to out-and-out 
nemesis. Mea culpa. 
 
At the bottom of this interim report, please find the 1-year daily charts of the Dow, 
the GLD and the SLV, respectively (the slow stochastic appears beneath each chart).  
 
In the case of the Dow, we see an unrelenting advance of that sort that I have 
experienced before all bull market-concluding parabolic blow-offs. (To be clear, such an 
advance is consistent with a parabolic conclusion that violently reverses; however, it 
does not suggest that a parabolic conclusion is mandatory to conclude the pattern.) 
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Over the past quarter-century, Tokyo, New York, Shanghai, silver, you name it, the 
phenomenon is the same: the end, replete with parabolic conclusion or not, includes an 
unrelenting advance which corrections become ever-smaller and smaller. 
 
Conversely, the end of a bear phase can conclude a seemingly endless drubbing (i.e. - 
silver), which includes ever-smaller upward corrections, with a flush-out. 
 
The reason for and purpose of smaller corrections within long trends is that it creates 
an exasperated and capitulatory psychology to not fight the trend but, rather, to finally 
relent: if you can't beat 'em, join 'em.  
 
It is these last 7 words that lend themselves to the phenomena of parabolas and flush-
outs.  
 
Either way, the trends have lasted longer than thought because I misread where we 
were in the intermediate term cycles and, as they have aged this far, the phases for 
blow-offs and downside capitulations (equities and PMs, respectively) appears to be 
near. 
 
So, hang on. We are witnessing history. 
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Sid Klein 

LEGAL NOTICE:  This market letter is the work product and intellectual property of Mr. Sidney Klein.  It arises out of his training and 
profession as an international expert on financial equities.  It is a private correspondence from Mr. Klein to his subscribers.  Any 
person who copies or otherwise disseminates this letter becomes subject to international criminal and/or civil prosecution under the 
Universal Copyright Convention and the Berne Convention for the Protection of Literary and Artistic Works.  Nearly all countries in 
the world have signed both of these Conventions and have pledged to enforce them through their own legal systems.  In addition, 
Interpol may be called upon to assist in the international enforcement of these Conventions through its processes of arrest and 
extradition.  If you are the recipient of a copy of this market letter, whether through the internet or by facsimile, you should 
immediately report to Mr. Klein the name of the person or entity that sent it to you.  Send your email to sidklein@sidklein.com. 
 
DISCLAIMER:  This market letter is intended to assist in the dissemination of information to private subscribers.  The information 
contained herein represents Mr. Klein’s best efforts in good faith to advance knowledge to his clientele, but there can be no implied 
guarantee as to its accuracy or completeness.  The information is given as of the date appearing on this market letter, and Mr. Klein 
assumes no obligation to update the information or advise on further developments relating to the information provided herein.  No 
solicitation to buy or sell securities is intended, and none should be inferred.  Investments are inherently risky, but investment risk 
itself is a function of individual preferences.  Thus any opinions, recommendations, or judgments expressed in this market letter are 
of necessity abstract and general.  They must be modified, accepted, or rejected by individual subscriber/investors whose risk 
averseness cannot be known to Mr. Klein.  

 


